
 
 

 
      62236  © 2023 DREHER TOMKIES  LLP 

  

DREHER TOMKIES  LLP ALERT 
FOR CLIENTS AND FRIENDS OF DREHER TOMKIES  LLP 

2750 HUNTINGTON CENTER 
41 S. HIGH STREET 

COLUMBUS, OHIO  43215 
TELEPHONE: (614) 628-8000   FACSIMILE: (614) 628-1600 

WWW.DLTLAW.COM 

To see previously sent ALERTS, visit our website at www.dltlaw.com 

 

To decline future ALERTS, please contact us at ALERTS@DLTLAW.COM. 
This ALERT has been prepared for informational purposes only.  It does not 
constitute legal advice and does not create an attorney-client relationship. 

Darrell L. Dreher 

ddreher@dltlaw.com 

 

Elizabeth L. Anstaett 

eanstaett@dltlaw.com 

 

Mercedes C. Ramsey 

mramsey@dltlaw.com 

 

Susan L. Ostrander 

sostrander@dltlaw.com 

 

 Michael C. Tomkies 

 mtomkies@dltlaw.com 

 

 Judith M. Scheiderer 

 jscheiderer@dltlaw.com 

  

 Robin R. De Leo 

 robin@deher-la.com 

 

 
 
 
 

June 12, 2023 
 
 

BANKING AGENCIES RELEASE 
INTERAGENCY GUIDANCE ON THIRD-
PARTY RELATIONSHIPS:  RISK 
MANAGEMENT 

The Board of Governors of the Federal Reserve System, the 
Federal Deposit Insurance Corporation and the Office of the 
Comptroller of the Currency issued guidance on managing risks 
associated with third-party relationships on June 6, 2023.  The new 
guidance replaces prior guidance by the banking agencies on third-
party relationships identified in the release.  The agencies describe 
the guidance as a broad, principles-based approach in response to 
comments on the prior draft guidance released in July of 2021 
requesting that the guidance address specific topics or types of 
relationships.  

The guidance emphasizes that a bank’s use of third-parties 
does not diminish the bank’s responsibility to meet regulatory 
requirements to the same extent as if its activities were performed by 
the banking organization in-house.  The guidance indicates that it 
applies to fintech relationships, among other types of third-party 
relationships.  In fact, the guidance explicitly states that the agencies 
decided not to exclude any specific third-party relationships from the 
scope of the guidance, making the guidance relevant to managing all 
third-party relationships.  The guidance provides a long and detailed 
discussion of areas for consideration in regard to third-party 
relationships and indicates that a bank must analyze the risks 
associated with each third-party relationship and adjust its risk 
management practices commensurate with the bank’s size, 
complexity and risk profile and with the nature of its third-party 
relationships.  Not all of the areas of consideration will apply to all 
third-party relationships, but it is the bank’s responsibility to assess 
what areas of consideration apply in the context of each third-party 
relationship. 

The guidance addresses the life cycle of a third-party 
relationship discussing the following stages: planning prior to 
entering into a third-party-relationship, due-diligence relating to the 
selection of the entities to enter into third-party relationships with, 
contract negotiations in regard to third-party relationships, on-going 
monitoring of third-party relationships during the term of the 
relationship and finally termination of third-party relationships, with 

various topics addressed under each stage. 

Management practices the guidance recommends during all 
stages of a third-party relationship, subject to risk and complexity, 
are: 

1. Oversight & Accountability 

2. Independent Reviews 

3. Documentation and Reporting  

The guidance indicates that the scope of supervisory review will 
vary depending on the degree of risk and the complexity of the 
relationship and the activities.  Based on the length and detail in the 
guidance, banks should expect and prepare for a high level of 
regulatory scrutiny, especially in regard to fintech relationships.  As 
the guidance is both general and detailed, banks will need to analyze 
what parts of the guidance are relevant to different third-party 
relationships. 

If you haven questions regarding the guidance or third-party 
relationships, please do not hesitate to contact us. 

  Elizabeth Anstaett and Mercedes Ramsey 
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