
 
 

 
      63295  © 2025 DREHER TOMKIES  LLP 

  

DREHER TOMKIES  LLP ALERT 
FOR CLIENTS AND FRIENDS OF DREHER TOMKIES  LLP 

2750 HUNTINGTON CENTER 
41 S. HIGH STREET 

COLUMBUS, OHIO  43215 
TELEPHONE: (614) 628-8000 

WWW.DLTLAW.COM 

To see previously sent ALERTS, visit our website at www.dltlaw.com 

 

To decline future ALERTS, please contact us at ALERTS@DLTLAW.COM. 
This ALERT has been prepared for informational purposes only.  It does not 
constitute legal advice and does not create an attorney-client relationship. 

Darrell L. Dreher 

ddreher@dltlaw.com 

 

Elizabeth L. Anstaett 

eanstaett@dltlaw.com 

 

Susan L. Dreher 

sdreher@dltlaw.com 

 

 Michael C. Tomkies 

 mtomkies@dltlaw.com 

 

 Mercedes C. Ramsey 

 mramsey@dltlaw.com 

 

 Robin R. De Leo 

 robin@deher-la.com 

 

 
 
 
 

January 8, 2025 
 
 

OHIO REGULATOR PUBLISHES NEW BANK 
PARTNERSHIP GUIDANCE 

Today, the Ohio Division of Financial Institutions posted on its 
website a new “Bank Partnership Guidance” interpreting the Ohio 
Small Loan Act (“SLA”) to apply to nonbank entities that arrange for 
or broker any bank loan of $5,000 or less.  This new Guidance 
comes in the wake of the Division’s publication and subsequent 
withdrawal of a December “Bank Partnership Alert”, which contained, 
in large part, the same language as the new Guidance.  See our 
ALERT of Dec. 18, 2024. 

The new Guidance, which has the same first paragraph as the 
December alert, reads in full as follows:   

Any nonbank entity that is compensated for arranging or 
brokering any bank loan in the amount of $5,000 or less 
must obtain a license under the Small Loan Act (SLA). This 
requirement applies to nonbank entities regardless of 
whether the nonbank is compensated by the borrower or 
the bank. The Short-Term Loan Act (STLA), General Loan 
Law (GLL), and Consumer Installment Loan Act (CILA) are 
not applicable to nonbank entities that broker bank loans.  

When applying for an SLA license, please ensure your 
products meet all requirements under the SLA. In 
particular, the SLA prohibits loans in the amount of $1,000 
or less or with a duration of one year or less. Because of 
this prohibition and because the other loan laws are 
inapplicable to bank partnership business models, there is 
no way for a nonbank to legally broker such loans from a 
bank under Ohio law. 

The Division’s December alert contained additional licensure 
information that was removed from the new Guidance. 

The issuance and withdrawal of the December alert and 
subsequent January Guidance occurred without explanation or 
further context from the Division.  Based on the statutory language of  
the SLA, both the industry and the Division have historically 
interpreted the SLA “broker” provision to apply only to those 
brokering SLA loans not made by banks.   

As both the December alert and Guidance represent a change 
in interpretation without any change in the statutory language and 
without any explanation, questions remain that may result in legal 

challenges to the new enforcement position. 

If you have questions regarding the interpretation of the 
statutory language or the Division’s position, please contact us.   

  Elizabeth Anstaett and Mercedes Ramsey 
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